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GREEK GOVERNMENT FACES SNAP
ELECTION DILEMMA AS POLITICAL
LANDSCAPE CHANGES SIGNIFICANTLY

Mitsotakis Government Faces Growing Political Pressure as the
Ruling New Democracy Weighs Election Options

19 June 2026

EXECUTIVE SUMMARY

Greece'’s current political landscape is increasingly defined by mounting challenges facing Prime
Minister Kyriokos Mitsotakis and the ruling and centre-right New Democracy (ND) party. Domestic
political pressures, including the aftermath of a 2025 EU agricultural subsidy scandal and the 2023
Tempi train disaster, are driving the ruling party to consider holding snap parliamentary elections before
the constitutional due date in 2027. A partial cabinet reshuffle in June, officially framed as a
generational renewal rather than crisis management, has further intensified this speculation.

The government faces intense domestic pressure over the aftermath of several high-profile scandals.
The 2025 OPEKEPE agricultural fund fraud friggered a massive €392 million EU penalty and forced
parliament to lift the immunity of several MPs. Furthermore, the ongoing frial of the 2023 Tempi train
disaster fuels persistent criticism, while the unresolved 2022 Predator spyware wiretapping case
continues to invite fierce opposition backlash despite officials being judicially cleared.

In parallel, Greece's party system is undergoing significant fragmentation ahead of the next electoral
cycle. Former left-wing Prime Minister Alexis Tsipras launched the Hellenic Left Alliance (ELAS), rapidly
climbing to 15% in polls and severely decimating SYRIZA, his former party. Other anti-establishment
movements such as Maria Karystianou’s Hope for Democracy and Antonis Samaras’ prospective right-
wing party mean further electoral challenges to ND's fraditional conservative base, while support for
the ruling party fell to 30% compared to the 40% secured in the last parliamentary election.

This fragmentation threatens ND's absolute majority, making a fractured multi-party parliament highly
probable. The government may call a snap election to exploit opposition disarray, showcase policy
achievements such as economic growth and tax reductions, and secure a mandate before Greece's
upcoming EU Presidency in 2027. Under the latter scenario, the snap vote could be announced
shortly after the September Thessaloniki International Fair, which is traditionally used for major
political announcements. However, the case for completing the electoral cycle is equally
compelling, while the recent (and partial) government reshuffle also points toward this direction.

Below, Aretera takes a deeper look at Greece'’s political and economic landscape.
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CURRENT POLITICAL LANDSCAPE

Greece's current political landscape is increasingly defined by the challenges facing Prime
Minister Kyriakos Mitsotakis and the ruling and centre-right New Democracy party (ND). In power
since 2019, the ruling ND secured an absolute maijority in the latest (snap) parliamentary election
in June 2023, currently holding 156 of the 300 seats in the Hellenic Parliament. Less than a year
before the next constitutionally scheduled election, Mitsotakis’ party is facing a variety of
domestic political and social challenges, driving the PM to consider different electoral strategies,
including potential snap parliamentary elections.

PRESSURE MOUNTS OVER AFTERMATH OF SCANDALS

The growing pressure on New Democracy comes from a domestic political environment
increasingly shaped by the aftermath of alleged scandals and governmental misconduct. These
include the misuse of millions of euros in agricultural funds as revealed in the 2025 OPEKEPE
scandal, the aftermath of an illegal wiretapping scandal revealed in 2022 (Predatorgate) and
public discontent over the aftermath of the 2023 Tempi train crash, which resulted in 57 deaths
and hundreds of injuries.

Uncovered in 2025, the OPEKEPE scandal involved an (initially alleged) hundreds of millions of
euros in stolen agricultural funds, triggering massive financial penalties from the EU. Following the
EU Commission’s exclusion of €392 million from EU co-financing over the scandal (one of the
largest such corrections on record), the Greek parliament voted in late April to lift the immunity of
thireen New Democracy MPs. The government also pledged to abolish OPEKEPE (the
government agency responsible for the distribution of these funds) and fransfer its functions to
another state revenue authority by the end of 2026.

With EU-level investigations still ongoing, a report by the European Public Prosecutor’s Office
(EPPO) in early June appears to reduce the amount of misdirected EU funds from well over €1
million to a figure closer to €115,000, ruling out any loss in several of the eleven core cases and
finding the remainder difficult to substantiate. While the government has seized on this opportunity
to limit the potential negative political impact, the opposition continues to point to ongoing
investigations involving close-to-government and ruling party figures.

An even greater political challenge for the ruling ND is the aftermath of the 2023 Tempi train
disaster where the government has been accused of failing to investigate current and former
ruling party officials deemed politically and/or legally responsible. The trial of the disaster opened
in late March and is expected to run for years, likely to generate further public anger.
Constitutional limits on investigating former ministers remain a recurring flashpoint, and the
government’s refusal to convene investigative committees over former ministers is fuelling the
narrative of an alleged cover-up.

In parallel, the government also faces pressure over the continuing judicial cases of a 2022 illegal
surveillance scandal targeting journalists, politicians and business figures using the Predator
spyware supplied by Intellexa, an Israeli spyware consortium. While the Greek Supreme Court
cleared government officials of wrongdoing in April, an Athens court convicted four private
individuals linked Intellexa, including CEO Tal Dilian, for their alleged role in the illicit hacking
operations. The Supreme Court’'s decision has been protested by both the Athens Bar Association
and the centre-left opposition PASOK (the largest opposition party in parliament), whose leader
Nikos Androulakis was also targeted. Dilian reiterated that the system was sold exclusively to
government agencies. Pressure continues to mount on ND over its procedural objection to a
parliamentary inquiry in May, prompting further criticism from PASOK (but ultimately containing
immediate political risks).
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CHANGING POLITICAL DYNAMICS

In early June, Prime Minister Mitsotakis executed a partial reshuffle of his cabinet, appointing four
new deputy ministers across the fransport, finance, foreign affairs and energy portfolios. This
restructuring replaced outgoing officials who transitioned into new roles within the ruling ND. While
the reshuffle has fuelled widespread speculation about the possibility of snap elections in the
second half of the year, Aretera’s assessment is that this was neither crisis management nor a pre-
election effort but generational renewal, with the option of a larger reshuffle and completed
parliamentary term held primarily equal.

In parallel with the aftermath of recent scandals and the recent government reshuffle, the
political landscape is undergoing a significant transformation. The 2023 snap parliamentary
election produced an ND majority and an ideologically structured opposition with multiple
formations from the far-left to the far-right, with the left-wing SYRIZA as the largest opposition
formation (at the time), followed by the centre-left PASOK.

As Greece is heading towards its next parliamentary election, the party system is undergoing
further fragmentation. Former SYRIZA Prime Minister Alexis Tsipras has since left his party and
launched a new left-wing formation — the Hellenic Left Alliance (ELAS) — in May, posing a
significant challenge to both PASOK and the far-left-turned-centre-left SYRIZA. Another opposition
figure, Maria Karystianou, who represented the Tempi victims' families (and whose daughter also
died in the crash), launched the Hope for Democracy movement in Thessaloniki also in May.
Karystianou is positioning her movement as anti-establishment and anti-corruption, rejecting the
traditional left-right divide. Furthermore, former centre-right Prime Minister Antonis Samaras, @
former member of the ruling ND, is also expected to launch a right-wing and identity-focused
political formation, with preparatory steps to launch the new formation reportedly underway.

Current polls suggest that New Democracy is down to around 30% compared to the 40% secured
in June 2023. Signalling public dissatisfaction with the alternatives on the left, Tsipras' ELAS has
quickly gained popularity, now polling at 15-16%, leaving the once prominent SYRIZA slightly
below to the 3% threshold. Support for PASOK has dropped since the launch of the new formations
but is still polling in double digits (around 10%), closely followed by Karystianou's Hope for
Democracy. Other likely entrants into the next parliament include the nationalist Greek Solution,
the Communist Party of Greece (KKE), the left-wing nationalist Course of Freedom and the
ultfranationalist Voice of Reason, with several other smaller parties in the race.

EXPECTED POLITICAL IMPACT

The ongoing transformation of Greece's party landscape is expected to significantly reshape the
country’s political map. Tsipras' return means a profound challenge to the once prominent left-
wing formations, while Samaras’ right-wing alternative presents a direct risk to ND over the
conservative base, with other right-wing parties verging around the threshold also competing for
the same voter groups. These movements will deepen fragmentation on both the right and left
sides of the aisle, while Karystianou's movement could potentially break the traditional divides.

The likely cumulative effect is a parliament with seven to nine parties, in which New Democracy
still leads comfortably but falls short of the 151 seats needed to govern alone. Recent seat
estimates range from the low 110s to around 130 for the ruling party. The prospective lack of an
absolute majority is driving the debate about whether Greece will head for elections as
scheduled in 2027 or if Athens is heading for snap parliamentary elections. Under the latter
scenario, the snap vote could be announced shortly after the September Thessaloniki
International Fair, which is traditionally used for major political announcements.
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IMPLICATIONS FOR BUSINESSES

For businesses, the central question is whether Greece will hold elections in line with the
constitutional schedule or head for snap elections. The case for the latter after the September
Thessaloniki Fair is strong as it would allow the government to reset its mandate while the
opposition is fragmented and new parties are still building up themselves. It would also prevent
further political damage from the aftermath of recent scandals and would allow the ruling party
to focus on its public policy achievements such as steady economic growth, tax reductions,
efficient EU recovery fund absorption and measures aimed at easing cost-of-living pressures. A
prospective snap election would also clear the political calendar ahead of Greece's EU
Presidency. For this to happen, conditions often cited include adequate fiscal space, a calm
wildfire season and a strong tourist season.

However, the case for completing the electoral cycle is equally compelling. By completing a
partial reshuffle in early June, the PM has preserved the option of a broader restructuring and
completing the full parliamentary term, without appearing to act out of concerns. Volatile polling,
the absence of any single-party majority on current numbers and the risk that an early vote could
disrupt the disbursement of EU recovery funds are also strong arguments. Key factors to monitor
in this regard include the upcoming Thessaloniki Fair, the prospective launch of Samaras’ new
party, as well as the developments around the OPEKEPE scandal and the wiretapping case.

Looking ahead, the government remains committed to investment, EU fund absorption and the
acceleration of strategic projects including EU-backed infrastructure, renewable-energy
investments, logistics upgrades and major tourism and real-estate developments. At the same
time, it is also more willing to regulate, monitor and sanction where inflation, informality, housing
pressure, labour compliance migration or local governance become politically salient. The
operating environment is therefore more conditional. Businesses in Greece face clearer
frameworks in some areas, heavier compliance in others and a higher premium on anticipating
regulatory change before it becomes enforcement.

The Finance Ministry is advancing measures on private debt, housing support, public investment
and the revision of Greece's post-pandemic EU recovery plan, while also preparing a new
framework for taxing crypto gains and tightening enforcement against illegal gambling. Labour
policy is moving in the same direction through the expansion of the Digital Work Card into
additional service, health, telecoms, logistics, water, consulting and gambling activities, alongside
the country's forthcoming pay-transparency regime. At the same time, the Local Government
Code, RES siting rules, spatial-planning instruments and migration legislation all point to a state
trying to regain control over implementation bottlenecks, labour market discipline, land use, local
administration and fiscal leakage. Temporary price and margin conftrols in fuel and supermarkets
also fit this same pattern.
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If you would like to schedule a discussion of this paper, please contact:
Ted Lelekas, Country Director for Greece & Cyprus, at T.Lelekas@AreteraPA.com

Aretera is a leading independent public affairs advisory firm operating across Central & Eastern Europe, TUrkiye,
Central Asia and a growing number of global emerging markets. We advise a wide range of leading multi-
national corporations, providing counsel on all aspects of public policy, public affairs and reputation
management. www.areterapa.com
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